· An investment portfolio is a collection of assets designed to meet one or more investment objectives (for example, growth or income). This course provides you with an opportunity to simulate experience in constructing and analyzing an investment portfolio, over the duration 6 weeks. You will set up a mock portfolio using your own research on real-world organizations to inform your choice of securities. You will acquire background and firm-specific information for the organizations by accessing their Web sites. You will also use research tools and information from free Internet resources (such as Yahoo! Finance, Stock-Trak, and Bloomberg) to assist you in acquiring and measuring your portfolio progress. Note: Stock-Trak provides both free and subscription services. You are not required to use this site for your project, but it is recommended.

As a prerequisite for constructing and evaluating your portfolio, you will conduct a fundamental analysis (a combination of economic, industry, and company analyses). You will develop a broad overview of the economy, describing current trends with respect to:

· Inflation.

· Deflation.

· Taxes.

· Interest rates.

· Employment rates.

· Budget deficits.

· Consumer spending.

· Corporate spending.

· Stock market activity.

Based on this information, you will identify and analyze six industries—three cyclical and three non-cyclical—as potential targets for your investments. Next, based on this research, you will select six stocks—three from cyclical and three from non-cyclical industries—to form a portfolio that is consistent with your investing objective (such as income or growth). You will analyze the stocks' performance weekly, and adjust your portfolio accordingly.

Weekly Analyses

In the analysis assignments in Units 3–5, you will incorporate the following:

· A weekly performance record of your portfolio, in comparison with a selected benchmark.

· The background information on macroeconomic, industrial, financial market, political, or other news events that might affect the risk and return of the portfolio. You are encouraged to keep a weekly journal of these events. Note: You will be required to provide a summary of these events in an appendix of your final paper.

· A reassessment of asset investments, accompanied by detailed analysis and rationale.

· A review of the changes in the risk of the portfolio and recalculation of the portfolio's beta, based on your buying and selling of securities.

· Your comments on trading activity (or turnover), including any contemporary factors (fiscal, economic, industry- or sector-specific, and political issues).

Toward the end of the course, you will recalculate the portfolio's market value and compare it to its value at the beginning of the period, to determine if any change has taken place. If changes are observed (either positive or negative), you will investigate the causes and suggest revised techniques for achieving your declared goals and objectives. At the end of the course, you will submit a formal analysis of your portfolio, in the form of an executive summary.

Executive Summary

For the final project assignment, provide an executive summary for your analysis of your portfolio's performance.

Present your selections, results, and recommendations, based on your research and analysis throughout the duration of the course. Summarize your conclusions and rationale for constructing the optimal portfolio, from both a short-term and a long-term investment perspective. Use the feedback you receive from your instructor, and insights you have gained through other course activities, to improve your analyses. Synthesize all of these components for your final summation.

The executive summary should comprise two parts: a written summary and a brief PowerPoint presentation.

Written Summary

Your written executive summary report should be 5–10 pages in length and include the following elements:

· A description of the market trends over the duration of the course: Discuss the latest problems and trends affecting your portfolio. Focus on relevant industries and companies, and the role they play in social and economic life at the local and national levels. Your detailed research should include current and future factors.

· A report on economic data pertinent to each industry and each company in your portfolio: The Wall Street Journal is one potential source for this kind of information. Use this data to draw conclusions about the current and future health of the industries and companies in your portfolio. Include a brief chronicle of major events, with their associated effects on trading decisions, in an appendix.

· Calculations of performance measures: These can usually be summarized in several tables and graphs, which should also be included in an appendix.

· Comments on what you learned: What you have learned by managing this portfolio, and what your future strategies might be, from both a short- and a long-term investment perspective.

As a portfolio management consultant you have an ethical and regulatory responsibility to the investors you serve and the financial profession. As you prepare your final report, reflect on your ethical responsibilities and incorporate those responsibilities in your report. This is not a section on ethics but an integration of ethics built in to your analysis, validation, and selection process.

Keep in mind that a good consultant supports his or her work with relevant and current sources. Your project should do so as well. Cite all references as per APA sixth edition guidelines.

PowerPoint Presentation

Create a 10–15-minute PowerPoint presentation of your portfolio management results, analyses, and recommendations. The intended audience for this presentation is a (fictitious) upper-level management team. Demonstrate your ability to tailor the analysis for formal presentation to that audience. Review the presentation for flow and content, so it efficiently—yet competently—presents significant investment and portfolio management analysis elements. Submit your slides and complete notes pages, documenting the narration you would use with each slide. (Notes pages are a view format provided in PowerPoint. If you are unfamiliar with the use of PowerPoint, you may visit the iGuide resource Microsoft Tutorials.)

Effective Presentations

Use the following guidelines for preparing a professional PowerPoint presentation:

· Consider the audience and objective. If you are presenting a financial report, stick to the facts. If it is a company picnic recap, you can have some fun. Remember that your presentation is a reflection on you and your professionalism.

· Use a consistent design throughout the presentation. An easy way to do this is to use one of the templates provided in PowerPoint.

· Enhance text-only slide content, when applicable, by including relevant images in your presentation.

· Use consistent horizontal and vertical alignment of slide elements throughout the presentation, leaving plenty of space around images and text.

· Use bullets, unless showing rank or sequence of items.

· Use simple tables to show numbers, with no more than four rows by four columns. Reserve more detailed tables for the written summary.

· Use sans-serif fonts, such as Arial or Verdana, and font sizes no smaller than 28 points.

· Use no more than five bullet points and eight lines of total text per slide.

· Use animations only when needed to enhance meaning. If used, use them sparingly and consistently.

Project Objectives

To successfully complete this project, you will be expected to: 

28. Describe the nuances of the investment environment, including key market trends and their driving forces.

29. Analyze the risk-return trade-offs associated with various investment alternatives.

30. Evaluate both return and risk considerations in a portfolio performance, using benchmarks or required returns, such as capital asset pricing model and other measures.

31. Analyze and calculate the return of, and practical implications for, various derivative investment vehicles for both hedging and speculating.

32. Evaluate the investment portfolio performance.

33. Assess the investment practices that impact global and domestic investment analysis and portfolio management.
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