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During 2007-2008, the spectacular burst of the US housing bubble ended a bullish trend in global financial markets and triggered the global financial crisis that marked a depressing end to the first decade of the 2000s.
The reason for this crisis was attributed to derivatives mainly Credit default Swaps. 
[bookmark: _GoBack]In the light of the above statement you are required to write a detailed report covering the following aspects:
· Introduction.
· Discussion on major financial instruments and factors that caused the financial crisis and financial instruments which were involved.
· The existing literature on the use of collateralized debt obligations, credit default swap and securitization of debt.
· Critical discussion on the strategies used by the banking organizations which led them to default and get their business bought by other institutions.
· Your arguments in favour/against the view point that derivatives were the real cause of financial crisis or not.
· Suggest risk management solutions that would prevent such situations.
· Conclusion.

GENERAL INSTRUCTIONS FOR THE ASSIGNMENT

1) This assignment follows a report format.
2) Your report should be word processed. The font should be Times New Roman. The font size should be 12 with 1.5 line spacing.
3) You can use graphical representations wherever required.
4) The length of your assignment should be between 2500 -3000 words. Please state the exact word count at the end of the assignment. 
5) Your report should be well structured, with clear heading, contents page and page numbered.
6) All sources of material should be fully referenced using Harvard Style of referencing. For details of Harvard referencing style refer the student’s hand book page 41, sections 7.2.
7) Any plagiarized work will be penalized. See the penalties in the student’s handbook page 30 section 5.6.
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