FINC20019: Written Assessment Task 3: Individual Assignment
Due Date: Week 12 Thursday, 1st June  2017 at 5.00pm.
	Learning Outcomes Assessed

	1
	Explain classical and modern domestic and global operations of money and capital markets

	2
	Compute and explain financial institutions’ risk and return and their impact on firm value

	3
	Discuss the sources and applications of funds that are used to classify financial institutions and the services they offer

	4 
	Describe and compute the value of financial institutions’ securities used to make financial decisions that maximise firm value

	5
	Compute and analyse financial institutions’ performance 

	6
	Describe and evaluate the impact of monetary and fiscal economic policies on financial institution operations, a country’s financial welfare and an individual household’s welfare 



This guide is split into 4 Sections. 
1. Overview 
2. Submission Details and Issues that will Impact on Your Mark
3. Assignment Task 
4. Mark-sheet, Rubrics and APA Quick Reference Guide

Section 1: Overview 
This is an individual assignment for all students and is worth 40% of the total mark.
The mark-sheet of this assignment is your coversheet. 
The task requires students to research the story of Nick Leeson and write a report on his futures trading and fraudulent activities which led to the collapse of Barings. Also included in this report will be explanations and discussion related to risk management and the fundamentals of futures contracts. 
The technical questions have been sourced from Chapters 1 and 19 of the prescribed textbook (8th or 7th edition). 
The report must be confined to:
· 9 pages of text (i.e. no more than 3,000 words) in report format, plus
· 1 page for references (use only APA referencing) AND
· 1-2 pages for appendices
A detailed rubric is provided at the end of this document. The rubric describes the measures of excellence and shows how the marks are distributed for each section of the report and/or criteria. In summary marks are awarded for:
· clarity of explanations demonstrating a well-planned report
· useful paraphrasing from research material including the textbook
· accurate APA referencing including in-text referencing and a reference list.
· concise descriptions and correctness of responses
· supported content with any diagrams or figures where applicable
· demonstrations of your research initiative with discerning references to the Nick Leeson story, Barings and related technical issues from newspaper articles, journals, professional publications and web resources (i.e. extracts from podcasts, YouTube clips, financial institutional websites, the movie ‘Rogue Trader’ etc.)


Section 2: Submission Details and Issues that will Impact on Your Mark.

Submission Details

This online submission MUST BE submitted as a word document. PDF submissions will not be accepted.

Issues that will impact on your marks include: 
1. Where copying from other sources results in high % similarity, marks will be deducted as shown on the mark-sheet. Therefore, proper use of in-text referencing is important. Avoid direct quotes. 
Turnitin will be used to check % similarity. 
Do not copy the questions from the textbook as this will increase your % similarity. 
Under extreme circumstances where high % similarity indicates copying from written works of other students in CQU, other universities or any other institutions world-wide, the assignment will be reviewed by the academic misconduct board. 
If percentage similarity exceeds 20%, marks will be deducted based on a progressive scale as determined by the course co-ordinator.  

2. The report is marked out of 100 and scaled down to 40% of total assessment grade.  

Penalty for late submission is 5% per calendar day including Saturday and Sunday. 



Section 3: Assignment Task
Case Study: In the mid 1980s, Nick Leeson landed a job as a clerk with royal bank Coutts, followed by a string of positions with other banks, he ended up at Barings, quickly making an impression, and promoted to the trading floor. Before long, Nick was appointed manager of a new operation in futures markets on the Singapore Monetary Exchange (SIMEX) and was soon making millions for Barings by betting on the future direction of the Nikkei Index. His bosses back in London, who viewed his large profits with glee, trusted the whizzkid. Leeson and his wife Lisa seemed to have everything: a top salary with bonuses of up to £150,000, weekends in exotic places, a smart apartment, frequent parties and to top it all they seemed to be very much in love. However, the futures trading orchestrated by Nick was in effect fraudulent and Barings wasn’t aware that it was exposed to any losses.  [Source: Nick Leeson, Biography http://www.nickleeson.com/biography/]
Task: Demonstrate your understanding of money and capital markets and financial institutional risk. You are required to research and report on the Nick Leeson story and provide explanations for related issues such as the importance of institutional capital and risk management and the fundamentals of futures contracts. 

Source material via Google, YouTube and / or academic and professional articles, and conduct comprehensive research on the Nick Leeson story and how his actions bankrupted the 150 year old institution, Barings. Begin your research with this YouTube Clip - The Nick Leeson Interview https://www.youtube.com/watch?v=-KrIiZDgeLU  after which you may enjoy watching the film ‘Rogue Trader’ to get a ‘Hollywood’ version of the events. 

Then in report format:
1. Provide a background to the Nick Leeson story in relation to the Barings saga
2. Central to the story are futures contracts. Define a futures contract and describe the basic principles behind the use of futures contracts to manage risk exposures.
3. For investors and borrowers considering setting up a risk management strategy using futures contracts, there is a basic rule that determines the timing of the various buy/sell transactions. 
a. Explain this rule [examples from the Nick Leeson story will be highly regarded].
b. Outline the procedure involved in buying a futures contract.
c. Indicate the implications of being long or short in a futures contract.
d. What are the procedures for closing out these positions prior to delivery?
4. Describe how the Barings management failed in their duty.
5. Explain why risk management is important to the long-term survival of a corporation including: 
a. Define and explain the nature of risk and the purpose of risk management.
b. Discuss who is responsible for the establishment of risk management objectives, policies, procedures and strategies in a corporation.
6. In light of the Nick Leeson case:
a. Comment on the logic and reasons why risk must be identified, measured and managed. 
b. Briefly explain the main functions of capital.
c. Provide an overview of the Basel II capital accord framework of three pillars which established the minimum capital required by a bank and incorporates risk components: credit risk, operational risk and market risk (i.e. define credit risk and explain how a bank calculates its minimum capital requirement. 
d. Briefly describe / compare the different types of acceptable capital under the Basel II and Basel III capital accords.
7. 


Section 4: Mark-Sheet, Marking Rubrics and APA Quick Reference Guide
To be submitted together with your response as the coversheet of this assignment


Name:_________________________ Campus:__________ Student ID_________

	Breakdown of Mark
	Actual Mark

	Total out of 100
	

	
Total out of 40

	

	Penalty @ 1.5 marks per calendar day if no approval for extension to submission deadline
	

	Penalty for high % similarities

	

	Total after applying Penalties
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	Criteria
	
Measures of Excellence

	HD
	D
	C
	P
	US
	F

	Introduction 
	The introduction provides a very clear purpose which ensures all areas relevant to the task are clearly outlined. In particular, the report demonstrates an ability to a) unpack the question and articulate the key concepts and b) provides an overview of the response to the question. 
	5
	4
	3
	2
	1
	0

	Organisation and structure 


	The ideas are arranged in an extremely logical, structured and coherent manner. Transition statements are clearly used as a guide from one section to the next. Arguments are logical, clear and convincing; establishing clear links between the literature, the argument, findings and conclusions.
	5
	4
	3
	2
	1
	0

	Content / Knowledge 1
The Nick Leeson Story and how Barings management failed in their duty

	In relation to Content / Knowledge 1, there is an excellent standard of analysis, appreciation and definitions of concepts. In particular, the report demonstrates a balanced and insightful level of detailed knowledge of core concepts by providing a very high level of analysis; research and examples, in a superior and supportive manner.  
	20
	16
	8
	4
	4
	0

	Content / Knowledge 2
Futures contracts – rules and usages

	In relation to Content Knowledge 2, there is an excellent standard of analysis and appreciation and definitions of concepts. In particular, the report demonstrates a balanced and insightful level of detailed knowledge of core concepts by providing a very high level of analysis; research and examples in a superior and supportive manner. 
	10
	8
	6
	4
	2
	0

	Content / Knowledge 3
Risk management, purpose and responsibilities
	In relation to Content/Knowledge 3, there is an excellent standard of analysis and appreciation and definitions of concepts. In particular, the report demonstrates a balanced and insightful level of detailed knowledge of core concepts by providing a very high level of analysis; research and examples in a superior and supportive manner.  

	10
	8
	6
	4
	2
	0

	Content / Knowledge 4
Capital adequacy and overview Basel II and III
	In relation to Content/Knowledge 3, there is an excellent standard of analysis and appreciation and definitions of concepts. In particular, the report demonstrates a balanced and insightful level of detailed knowledge of core concepts by providing a very high level of analysis; research and examples in a superior and supportive manner.  

	10
	8
	6
	4
	2
	0

	Sources/
Evidence

Literature Supporting the Explanations and Scenarios


	The student’s arguments are well researched and articulated. The student utilises current, appropriate and credible sources which strongly support the student’s’ argument and explanations.  In particular academic and/or professional publications and/or media articles or source material [i.e. prescribed text plus at least 8 additional sources] have been wisely used to support the key points made in the report. 

	10
	8
	6
	4
	2
	0

	Referencing 

	Referencing accurate – per APA Reference Guide
	5
	4
	3
	2
	1
	0

	Appendices 
	Favourable attention has also been given to the Appendices and has been effectively used to present material that supports the discussions i.e comparison of ideas, chronological chart of key events. 
	10
	8
	6
	4
	2
	0

	Presentation Mechanics
	Quality of writing at a very high standard. Paragraphs are cohesive. Sections flow. The use of headings and sub-headings is effective and enhances readability. Correct grammar, spelling and punctuation. 
	10
	8
	6
	4
	2
	0

	Conclusion/ summarisation
	The document presents a clear summary of the ideas presented; drawing clear and well thought-out conclusions which wrap succinctly back to the directions outlined in the introduction. 
	5
	4
	3
	2
	1
	0
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