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NB. None of the above penalties will be used 1o change a student mark which is above

the pass mark, to one that js below the pass mark. Therefore the maximum penalty for

exceeding the word limit will be a reduction to a pass grade.

This assignment will assess Ic:nrnin;r outcomes:

l. Demonstrate knowledge and underlying concepts and principles associated

with theories in the discipline area of microeconomics.

2. Develop lines of argument and make sound judgements in accordance with
basic microeconomic theories and concepts;

3. Develop subject specific skills and transferable concepts;

4. Interpret qualitative and quantitative data on the micro-economy.

Instruction:
adyruction

Write an essay on any_two questions below. 50 marks for each question

I. Explain the theory of demand and supply with all its determinants
and exceptions. Show how demand and supply determine the
price in a market.

2. Discuss the meaning of perfect competition. Analyse the

conditions ip which the firm and the industry will be in
equilibrium jp the

short and long periods under perfect
competition.

A monopoly can charge different price in different markets for
the same Commodity’.

Explain this statement with a Suitable
diagram

and show how it is possible and profitable.
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Writing;




Remember

to write from an economist's perspective, using basic economic

analysis, concepts, terminology, diagrams, references and up-to date data

and information wherever possible:

rences do not count towards the essay

¢. Diagrams, data, appendices and refe
word limit,
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]'_Q.Np. l e Marking Criteria
‘ ¢ Introduction (5 Marks)
® Meaning of demand and supply (5 Marks)
; * Lawofdemand and supply with diagram (10 Marks)
* Exceptions to law of demand and supply (10 Marks)
¢ Determinants of demand and supply (10 Marks)
l * Interaction of demand and supply (10 Marks) ‘,
* Introduction (5 Marks)
® Meaning and characteristics of perfect competition. (10 Marks).
I8 i ® Analyze the conditions in which the firm and the industry will be in equilibrium in
= the short run (20 Marks)
| | ® Long run equilibrium (75 Marks)
nl ! —_
® Introduction (5 Marks) |
| ® Meaning of price discrimination (5 Marks)
| 3 | ® lypes of price discrimination (10 Marks)
| * Equilibrium under discriminating monopoly with diagram (20 Marks)
| ®  When discrimination is profitable (10 Marks)
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