Individual Work - 20 Marks (5 marks for each question)

Q1. Bxplain why so many international transactions require international trade credit facilitated

by commercial banks,

Q2. Does borrowing a portfolio of currencies offer any possible advantages over the borrowing
of 4 single foreign currency? If a firm borrows a portfolio of currencies, what characteristics of

the currencics would be desirable from a borrowing firm’s perspeotive?

Q3. One U.S. execulive said thal Europe was not considered as a location for ¥DI because of the

curo’s value. Interpret this statement.

Q4. Critically explain the IFRS and GAAP principles applicable for international accounting.
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NOTE: Assignment Format:

1. Introduction
2. Body of assignment
3. Learning derived
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