10.

a.  Compute the profit margin for 2010.
b, Assume in 2011, sales incre

-+ The Jockey Corp. shows the following

Sales

Cost of gocds sold
Gross profit

S & A expenses
Operating profit
Interest expense
Income before taxes
Taxes (35 %)

Income after taxes

g and indicate wh
ility in 2010 as indicated by the .

a. Cost of goods sold to sales.

Sales

Cost of goods sold
Gross profit

S & A expenses
Operatl'ng profit
Interest expense
Income befora taxes
Taxes (35 %)

income after taxes

b. Selling and administrative €xpense to sales.

¢ Interest CXpenses to sales.

Northern Lights Com
TEports net income of $175,000.

a.  What is the return on the assets?

b What is the return on the stockholders® equity?

¢ If the firm has an ass
(return on sales)?
Moscow Textiles has
$1,300,000. 1t turns
debt. Its return on g

a.  Acapulco Industries had
return on tota] assets (inv
profit margin?
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financial datg for 2009 and 2010.

Year 2009 Year 2010
$2,000,000

$2,800,000
($1,500,000)
$1,300,000
($180,000)
$1,120,000
(835,000)
$1,085,000
(8379,750)
$705,250

ether it is increasing or
atio.

1,500,000 in assets and $750,000 of debt. It

et turnover ratio of 4 times, what is the profit margin

total assets of $2,600,000 and current assets of
over its fixed assets

Pmﬁtahi]it_v ratios
(LO2)

Pmﬁmhilily ratios
(LO2)

Profitabil; ty ratios
(LO2)

meirability ratios
(LO2)

Pmﬁ[ahility ratios
(LO2)
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