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Overview
The individual and commercial lending practices of banks vary from one bank to another. I am going to base my discussion solely on Bank of America. Individuals who apply for loans at Bank of America must fit a certain criteria set by the bank. First the bank must evaluate the credit worthiness of a potential borrower or customer. Assessing the credit worthiness basically entails evaluation of the customer’s assets, income and also the debt (Peng, 2014). The bank also goes on to assess the prospective borrower’s credit history and also the purpose of the loan. If the prospective borrower fits these criteria then the individual is given a loan by Bank of America. 
Commercial lending practices of Bank America are quite similar to that of individual lending practices. The same rules apply in both ends. A credit risk basically refers to the loss that arises when a counter party fails to meet its payment obligations. There are several ways in which the credit risk of Bank of America is measured. The following are some of the methods used; probability of default, expected loss, Credit value at Risk and lastly the cost of risk. Evaluation of credit risks related to financing is conducted in two dimensions. First, we have with respect to the client and secondly, we have with respect to the transaction. 
For corporate customers in small and medium enterprises segment, their credit risk is measured by use of the scoring method. For commercial credit products the bank uses what is termed as commercial portfolio credit risk management. This process begins with assessing the borrower’s credit risk profile. Each transaction is then assigned a risk rating and is subject to approval in accordance to the approval standards stated in the credit policy (Peng, 2014). These risk ratings should be adjusted from time to time so as to reflect the changes in the borrower’s financial condition. 
For individual credit products the bank carries out consumer portfolio credit risk Management. The process begins with an initial underwriting. There is the use of statistical techniques to establish the product pricing and the risk appetite. Statistical models are also created to depict or show the performance of the banks customer base. There are various ways through which credit risks are transferred. Examples include financial guarantees and credit insurance. There are several ways through which banks benefit from transfer of credit risks. First, is diversification. Diversification entails the spreading of risks (Hausmann & Weisbrod, 2006). Through transfer of credit risks banks are able to spread their risks thus reducing the chances of risk occurrence. Another advantage is that credit risk transfer is that it reduces or minimizes the cost of growing foreign capital for credit granting. Credit risk transfer also allows banks to save on the expensive capital. It results in improved financial stability of banks through the dispersion of risks to several investors.
 On the bank’s lending practices I would recommend that the long procedures which are required before you acquire the loans via Bank of America should be reduced. Also the bank should also put into consideration the special people in the society such as the youth while giving out loans because these individuals may lack collateral or security required in order to be given loans. The bank should therefore make the procedures less stringent to these individuals (Peng, 2014). The loan repayment periods should also be flexible to accommodate people from all walks of life.
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