Module 4
Review for the Midterm & Interest Rates and Bond Valuation 
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Midterm Review 
The topical coverage for the Midterm examination will include: terms from chapters 1 through 6, understanding the nature of the financial management work scope, able to show the difference between book value and market value and knowing the determinants of a firm's ability to grow. To prepare for the Midterm examination, you will need to thoroughly review the above mentioned concepts. 
The midterm exam comprises multiple choice questions and essays questions covering chapters 1-6. There are two sections to the exam; make sure you complete both sections. You have two hours to complete the exam (both portions) once you begin. 
Interest Rates and Bond Valuation 
In this module, we will apply the concepts of present value, future value and discounting cash flows to bond valuation and pricing. Bonds are a form of debt that are issued by corporations, the federal government, the municipal governments and foreign governments. Bonds are priced according to these concepts of time value of money and in particular the impact of interest rates as established by the federal government and credit agencies impact bond values greatly. 
More specifically, after studying this topic you should be able to explain: 
· How a bond is priced. 
· How to apply the calculations of DCF in pricing bonds. 
· Learn about interest rates and understand. 
· Understand the different types of bonds. 
· Distinguish between a par bond, a discount bond and a premium bond. 
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