Module 1
Introduction to Finance 



[image: A person sitting in office and analyzing some documents.]In this first chapter, we will learn about modern corporate finance and financial management. We will study the role and goal of the financial manager in corporations. Additionally, it is important to understand different types of corporate organizations with their advantages and disadvantages.

More specifically, after studying this chapter you should be able to explain: 

· The basic types of financial management decisions and the role of the financial manager
· The goal of financial management
· The financial implications of the different forms of business organization
· The conflicts of interest that can arise between managers and owners
We will continue our study of Corporate Finance in this module in preparation for the quiz that will cover both Chapters 1 and 2. We will learn about financial statements, taxes, and cash flow. We will not emphasize preparing financial statements; instead we will look at financial statements as a key source of information to help us make decisions. 

Chapter 2 establishes the basis for our study of Financial Statements, Taxes and Cash Flow. We will learn that the interconnections of the different management activities that can be seen through careful study of the financial statements. We utilize ratios to evaluate the relationships and measure the changes in the financial statements. You will see how preparing the financial statements for tax purposes are much different than preparing the statements for our shareholders.
More specifically, after studying this chapter you should be able to describe:
· The difference between accounting value (or book? value) and market value.
· The difference between accounting income and cash flow
· The difference between average and marginal tax rates
· [bookmark: _GoBack]How to determine a firm's cash flow from its financial statements.
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