[bookmark: _GoBack]1) Complete the following problem sets from Chapter 7 in Microsoft® Excel®:
7-21 Compute Bond Price Compute the price of a 3.8 percent coupon bond with 15 years left to maturity and a market interest rate of 6.8 percent. (Assume interest payments are semiannual.) Is this a discount or premium bond? (LG7-4)
7-27 Yield to Maturity A 5.65 percent coupon bond with 18 years left to maturity is offered for sale at $1,035.25. What yield to maturity is the bond offering? (Assume interest payments are semiannual.) (LG7-6)

Complete the following problem sets from Chapter 8 in Microsoft® Excel®:
8-19   Value a Constant Growth Stock Financial analysts forecast Safeco Corp.’s (SAF) growth rate for the future to be 8 percent. Safeco’s recent dividend was $0.88. What is the value of Safeco stock when the required return is 12 percent? (LG8-5)

8-21   Expected Return Ecolap Inc. (ECL) recently paid a $0.46 dividend. The dividend is expected to grow at a 14.5 percent rate. At a current stock price of $44.12, what is the return shareholders are expecting? (LG8-5)

Complete the following problem sets from Chapter 9 in Microsoft® Excel®:
9-33  Risk, Return, and Their Relationship Consider the following annual returns of Estee Lauder and Lowe’s Companies: 
	YEAR 1
		ESTEE LAUDER
	
	


23.4%
		LOWE’S COMPANIES
	
	


-6.0%

	YEAR 2
	-26.0
	16.1

	YEAR 3
	17.6
	4.2

	YEAR4
	49.9
	48.0

	YEAR5
	-16.8
	-19.0





2)Create a 1,050-word report, and include the following:
· Explain the relationship between risk and return
· Identify an example of risk and return. 
· Explain which is more risky bonds or common stocks.
· Explain how understanding risk and return will help you in future business ventures.
Format your assignment consistent with APA guidelines.


1) omplte e olowing problem s from Chaper 7 in Micsoft”
Bl

15 e o ity sl ot e o . P, (et e
ot ——— )

i et eyt e sl (167.6) .

Complet the folowing problem sas fam Craptr & i Microsot Excaf
15" Vlue  Canstant Growih Stock Fnancil unlyss oecast
Safeco Corp ' (SAF) arowth fte forthe ftue 0 he § percen. Safeco’s
ecentcvidend was S0.88. What s th vl of Sfeco Slock when he
requied retum i 12 pescen? (£GY-5)

521 Expected Return Ecolap ne. (ECL) recenly pad 4 50,46
ivdend. The dividend s expectod 0 grow st 145 pessent . At
cuent sock price of SH4.12,what i the etum shaseholders e
Cxpecing? (1G85

Complet the folowing problem sas o Craptr 8 n Microso” Excaf’

VEAR T ESTEE LAUDER | 1] [LONES COMPANES
iy s

VERRE {260 e

VEARS 75 s

vEARs s £

VEARS BT B

2)Create 8.1,050-u0 epor,and e h floning
+Explan e rlatonhipbetueen s and reum

* gty an exampl of i and e

" Exclan which 13 o sy bonds o common stocks.

* Explan how undarstandeg sk and retum wil hlp you e business




