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Briefly discuss the plusses and shortcomings of mortgaging as source of finance
Company ABC has the following capital structure
Ordinary share capital                       300,000
Retained earnings                             150,000
8% preference share capital            100,000
10% debt finance                                 50,000
Total Capital employed                   600,000
This company has been paying ordinary dividend of 10% per annum and expects equity to grow at 6% per annum. Tax 50%. Calculate the weighted average Cost of Capital for this Company.

