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Different companies choose to spread their operations from the country of origin due to various factors such as the availability of resources in terms of labor and the raw materials as this helps in the reduction of the cost of production for the company. It is important to ensure that there is the identification of the needs of the consumers as it helps in setting the standards that meet their needs. It then requires that the companies that are venturing into markets that are outside their area of operation to consider the different factors of production as it is through this that they maximize their output. In the case for the company to make the decision on moving the plant it is important to consider the economies of the Unites States and that of South Korea, as it is through this that there is the availability of the right information to make good decisions.

Gross Domestic Product


The economic growth of South Korea over the years has been on an increasing trend, and this is due to the industrialization of the economy. The GDP of the country has improved over the years. There is no comparison to the GDP in the 1960 and in the current times. The state GDP reached trillion dollars in 2004, and this meant that the country joined the club of one of the biggest economies (Dong et al., 2016). The country has adopted different reforms to assist in solving the crisis that affects the performance of the economy. The economic downtimes of the country have made possible to focus on the importation of technology, and this has created an environment that is safe for the operations of the companies meaning that the investment in the country is increased, increasing the GDP of the country.



The GDP of the Unites States is said to be one of largest in the world, and this shows that the operation of the companies in this economy is met with the increased cost of production. The country is said to have increased resources in the manufacture of the various goods in the environment and as such there is increased productivity in the economy. The manufacturing sectors of the economies are known to do well, and this ensures that there is the influence of the operations of the markets Bivens, (2016). It is important to make sure that there is the enough comparison as the country is known to have one of the highest capitalizations of markets.

Unemployment


Unemployment rates in South Korea are increasing, and this is known to affect the operations of the economy as the rates almost paralyzed the South Korean government. The rise of the unemployment of people is said to have grown by 8.2% in 2016, and this affected the economy as there was decreased productivity (Park & Seo, 2016). The manufacturing sector is said to have the highest number of the rate of unemployment, and this is attributed to the increased production of the goods making the company not to meet its obligations in term of payment to the employees. The increased cost of living in the country also ends up paralyzing the economy as there increased rise in the expenses. The youth aged between the ages of 25-29 are the most affected as they seek for the opportunities but with the closure of the companies, it becomes hard to earn a living.



The rate of unemployment in the United States is at 5%, and this is below the average of the post-war that is at 5.8% (Ghayad, Cragg & Pinter, 2016). It is expected that with the decreased rate of unemployment that there is growth in the economy but this is not the same as people have different views on the performance of the economy. The cost of production is higher in the United States as compared to South Korea as the labor is quite expensive for the companies. They resort to the countries that produce the cheap labor to ensure that they maximize their potential. There are those Americans that are stuck to the jobs that are not paying well, and this decreases their potential to invest in the different areas.

Interest Rates


The interest rates of South Korea are quite unstable, and this means that the country has had to implement various measures to ensure that there is no panic in the economy over the interest rates. The monetary actions that are applied by the Central Bank in the country ensure that there is the maintenance of the rates at 1.25% as the market expects (Khandker, 2016). The fluctuations of the rates are known to discourage the operations of the businesses in the economy as they seek for different ways of investing.  The interests rates are affected by other countries such as the United States as they affect the economies are emerging given that the United States is stable in its operations.



The United States interest rates, on the other hand, have different effects on the operations of the markets and this where there is the increase of the money in circulation helping the businesses to improve their operations. In the United States, there is no stability of the rates as they rise and fall and this in most cases leads the economy to recession. It affects the spending of people as the prices of the goods also increase due to the higher costs of production. It is known to affect the operations of the country.


Inflation



The economy of South Korea is described to be at crossroads, and this is where there is flagging of the economy despite the increased efforts of maintaining stability in the macroeconomic. The inflation rates are increasing, and in January 2016 the rates were at 2.032% compared to 0.621% in January 2016 (Khandker, 2016). There are different measures that the government implements and this are meant to increase the productivity of the economy while curbing the growth of the rate of inflation. It means that there is the encouragement of the performance of the markets through different implementations such as a robust judicial system.


In the United States, the rates of inflation are known to affect the consumption patterns of the individuals as there is the losing of the value of the money. It means that there is increased strain in the production sector as the goods become expensive while money becomes hard to find. In The United States, the rate of inflation has been increasing, and in January 2017, the rate was at 2.5% as compared to 2.1% in December 2016 (Byun & Nicholson, 2015). The country is characterized with the increased of the low-interest rates, and this affects the operations of the stock market. Where the rate of inflation is past the 4% that is considered to be the benchmark for the functioning of the economies in the World, it means that there is the reduction in the value of the nominal currency and the people find it hard to afford the basic needs. There is increased struggle to meet the essential requirements of the individuals in the economy.



It is important then to consider the different macroeconomic variables that affect the functioning of the production companies in both South Korea and the United States. It is through this that one makes the decisions that are necessary to cut on the cost of production and increase the productivity of the company. Where the economic climate is favorable, it means that there is increased stability of the different operations. There is the support of the government to encourage the increase of the GDP of the country meaning they support direct investments
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