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Bank of America is considered as one of the largest financial institutions in the world because of its presence in many areas of the financial and banking industry. Banking and banking industry are two areas which are considered high risky areas if badly managed and high investment areas if handled well. Bank of America serves all types of customers and clients ranging from individuals to large corporations and offers services such as banking, asset financing and management as well as other individual and business financial and risk management products and services (Pelzer, 2013). 
Bank of America and other similar financial institutions in the banking industry operate under great risks some of which are described below;
Credit risk- this type of risk occurs after customers and other parties fail or delay to pay their financial obligations to the bank.
Market and operational risks- variations of prices in the market can affect banks negatively such as interest rates and the risk of currency. Operational risks include system failures, human errors as well as legal risks. 
Liquidity risk- most banks fail in this category and hence resort to selling assets and equity in order to raise the liquid cash required to keep the bank operational (Pelzer, 2013).
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