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Specimen Financial Statements: Louis Vuitton
Louis Vuitton is a French company and is one of the leading international fashion houses in the world. Louis Vuitton has been named the world's most valuable luxury brand. Note that its financial statements are IFRS-based and are presented in euros (€). To access the company's complete financial statements, follow these steps: 
· 1.Go to www.lvmh.com/investor-relations.
· 2.Select All publications, then the Reports tab, and then 2014 Consolidated financial statements.
· [bookmark: _GoBack]3.Note that the comments (notes) to the financial statements.
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CONSOLIDATED INCOME STATEMENT

IEUR milions, excep for earnings per shrel Notes 2014 20137 2012"
Revenue 2% 304638 29,016 27,970
Cost of sales (10801) (9.997) (9.863)
Gross margin 19.837 19,019 18,107
Marketing and selling expenses (1,746 110767) (10013
General and administrative expenses (2373 212) 2151
Income [loss) from joint ventures and associates 7 [E] 123) 19
Profitfrom recurring operations 2% 5715 6017 592
Other operating income and expenses 25 (284) m9) (182)
Operating profit 5431 589 5742
Cost of net inancial debt m1s) (1o1) (138)
Other financial income and expenses 3062 7] 12
Netfinancial income (expense] % 2947 (198) (12
Income taxes 7 (22731 (1.753) (1821
Net profit before minority interests 8105 3947 3909
Minority interests 17 4571 (511) (484
Net profit, Group share 5,648 3436 3.5
Basic Group share of net earnings per share (ELj7] % 127 687 6.86
Number of shares on which the calculation is based 501309367 500,283,414 499,133,643
Diluted Group share of net earnings per share (U] » 1121 683 6.82
Number of shares on which the calculation is based 503861733 503217497 502,229,952

1] The financial statements as of December 31, 2013 and 2012 have been restated to reflect the retrospective application 3 of January 1, 2012 of IFRS 11 Joint Arrangements, See Note 12
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CONSOLIDATED STATEMENT OF COMPREHENSIVE GAINS AND LOSSES

(EUR milions] 214 203 2012
Net proft before minority interests 6105 3947 3909
Translation adjustments 5% (348) (59)
Taximpact 104 &) 18}
638 (09%) ()
Change in value of available for sale financial assets 496 9%3 (27)
Amounts transferred to income statement 13:326) (18) 14
Tax impact 184 (35) (6)
(2648) 912 [l
Change i value of hedges of future foreign currency cash flows (30) 30 182
Amounts transferred to income statement l163) (2651 13
Taximpact 57 (17 (50)
(13¢) 2 145
Gains and losses recognized in equity, transferable toincome statement 2.148) 560 19
Change in value of vineyard land (17 £ 85
Amounts transferred to consolidated reserves (10} - -
Taximpact 9 nzn (28)
(1) %2 57

Employee benefit commitments: change in value resulting
from actuarial gains and losses. (61) 8 (101)
Tax impact 52 22) 2
(109) 58 )
Gains and losses recognized in equity, not transferable to income statement (127) 0 15
Comprehensive income 3832 4787 3875
Minority nterests (5631 (5321 165)
Comprehensive income, Group share 3267 4,255 3406

1] The financial statements as of December 31, 2013 and 2012 have been restated to reflect the retrospective application ae of January 1. 2012 of IFRS 11 Joint Arrangements, See Note 12
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CONSOLIDATED BALANCE SHEET

ASSETS Notes 2014 20130 20121
(EUR milions]

Brands and other intangible fixed assets 3 13031 12,59% 1322
Goodwill 4 8810 5,058 7,709
Property, plant and equipment 6 10,387 9621 8,69
investments in joint ventures and associates 7 519 480 482
Non-current available for sale financial assets 8 560 7,080 6,004
Other non-current assels 9 489 457 519
Deferred tax 2 143% 913 952
Non-current assets 35,252 0205 35,483
Inventories and work n progress 10 9475 8492 7,99
Trade accounts receivable kil 227 21% 197
income taxes 354 pre] 201
Other current assets 2 1916 185 1813
Cash and cash equivalents 1% 4091 322 2,187
Current assets 18,110 15971 164,167
Total assets. 53362 56,176 49,850
LIABILITIES AND EQUITY Notes 201 2013m 2012
(EUR milions]

Share capital 151 152 152 152
Share premium account 151 2655 3849 3848
Treasury shares and LVMH-share settled derivatives. 152 7] 1) 616)
Cumulative translation adjustment 154 92 (8) 342
Revaluation reserves 1019 3900 2731
Other reserves 217 16,001 14340
Net profit, Group share 5648 343 3425
Equity, Group share 21763 %879 A4
Mincrity interests. 17 1,260 1028 1,084
Total equity 23003 27,907 25,508
Long-term borrowings 18 505 414 3825
Non-current provisions 19 2291 1797 1772
Deferred tax 2 4392 4280 388
Other non-current liabilties 2 6447 8404 545
Non-current liabilties 18,184 16,630 14,997
Short-term borrowings 18 4189 A 2950
Trade accounts payable 3606 3297 3118
income taxes 59 357 2
Current provisions 19 12 32 3%
Other current labilities 2 3499 2987 2560
Current liabilities 12175 11639 9,405
Total liabilities and equity 53,362 56,176 49,850

1] Thefinancal statements as of O
[2] The consolidated balance sheet

mber 31,2013 and 2012 v been estatd o reflectth etrspcive apliaton
of December 31, 2013 has been rectated to reflect the finalized purchase price al

o January 1, 2012f FRS 11 Joint Arrangernts. e Not 12
‘on for Loro Piana. See Note 2.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

IEUR millons] Number S| Share _Treasury Cumulative Reseluation reserves Nt pofit Total equity
ofshares capital premium sharesand translation and other
account  LVMH- adjustment  Available  Hedges Vineyard Employee reserves  Grop  Minority  Total
share forsale  offuture and  benefit share  interests
settled financial ~foreign commit-
derivatives assets currency ments.
cash flows

Notes. 5.1 152 154 17
As of December 31, 2011 507,815,626 152 3801 (4gs) @ 1w 115) 714 28] 15811 22371 1055 2342
Gains and losses recognized in equity 18] @) 133 i 2] - (19 115) )
Net profit 345 345 a8 3909
Comprehensive income - B B ] @ 133 “ 0] 3425 3406 W9 3875
Stock option plan
and similar expenses. 50 50 3 5
(Acquisitionl/disposal
oftreasury shares and
LVMH-share settled derivatives % 12 2 - 12
Exercise of LVMH
share subscription options 1344975 % % - 9%
Retirement of LVMH shares 997.250) 47 W - - -
Capital increase in subsidiaries - 8 8
Interim and final dividends paid [ ] I 0764)
Changes in control
of consolidated entites 1) i) an 23
Acquisiton and disposal
of minortyinterests shares 40} ) 25 165
Purchase commitments
for minority interests'shares (o) (o) 1981 (10g)
As of December 31, 2012 508,163,349 152 am8 (414l w2 198 118 758 (88) 17765 2642 1084 25508
Gains and losses recognized in equity (350) 912 18 19 51 - 819 21 840
Net profit 3436 343 s 307
Comprehensive income - - - s 912 18 188 51 3436 4255 52 4787
Stock option plan
and similar expenses 31 kil 3 34
(Acaquisitionl/disposal
oftreasury shares and
LVMH-share settled derivatives (103) [ o) - o
Exercise of LUMH
share subscription options 1025418 & & - &1
Retirement of LVMH shares 1,395,106 @] 3 - - -
Capital increase in subsidiaries - 8 8
iterirm and final dividends paid (1500 (1,500 ez 0720
Acquisition of a controlling
interestin Loro Piana " - 25 25
Changes in control
of consolidated entities 1 1 U} -
Acquisition and disposal
of minority interests'shares ) 731 76l (149)
Purchase commitments
for minority interests'shares'! 216 216 (529 17450
As of December 31, 2013 507,793,661 152 389 W1l B 2855 13 946 7 19437 26875 1028 21907
Gains and losses recognized n equily 500 (2.668) 1122) (15) (56) ) 08 (227)
Net profit 5608 568 487 6105
Comprehensive income - B B 50 &8l (12 [E] B8 ss8 3287 565 3832
Stock option plan and similar expenses 37 a7 2 39
(Acquisitionlfdisposal
oftreasury shares and
LVMH-share settled derivatives b [l 10 - 10
Exercise of LUMH
share subscription options 980323 59 5 - 59
Retirement of LVMH shares 11062271 (501 50 - - -
Capital increase in subsidiaries - 3 3
interirm and final dividends paid nsm - 05m B2 0507
Distribution n kind
of Hermés shares. See Note 8 11,209 (5650 (6855 - 1s8s)
Changes in control
of consolidated entites 3] s n 6
Acquisition and disposal
of minority interests'shares @ 2 2 30
Purchase commitments
for minority interests'shares ] 2] 1731 (121)
As of December 31, 2014 507,711,713 152 2655 (74l 92 27 % 931 033 17819 21763 1260 23,003

(1] The consolidated balance sheet as of December 31,

has been restated to reflect the finalized purchase price allocation for Loo Fiana, See Note 2
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CONSOLIDATED CASH FLOW STATEMENT

(EUR millions] Notes 214 20130 2012
L. OPERATING ACTIVITIES AND OPERATING INVESTMENTS
Operating profit 5431 5898 5,742
Incomeflloss] and dividends from joint ventures and associates 7 % 9 7
Netincrease in depreciation, amortization and provisions 1895 1435 1,289
Other computed expenses (188) (291 59
Other adjustments. (84) (76) (52)
Cash from operations before changes in working capital 7,080 7277 6957
Cost of net financial debt: nterest paid (116) (11 (152
Income taxes paid‘! (1.639) (1.832) (1.880)
Net cash from operating activties before changes in working capital 5325 53% 4925
Change in working capital 161 718) 6201 810]
Net cash from operating activties 4,607 4716 4115
Operating investments 142 0775 1657 (1,694
Net cash from operating activties and operating investments free cash flow) 2832 3,087 2621
1. FINANCIAL INVESTMENTS
Purchase of non-current avalable fo sale financial assets 8 (57) 197 (131)
Proceeds from sale of non-current available for sale financial assets. 8 160 3 3%
Dividends received*! 8 8 7 179
Income tax related to financial investments® (237) (1 (21)
Impact of purchase and sale of consolidated investrments. 2 (167) (2.161) 59
Net cash from [used in) financial investments. (232) (2.260) 4
ll. TRANSACTIONS RELATING TO EQUITY
Capital increases of LVMH SE 151 59 & 9
Capital increases of subsidiaries subscribed by minority interests 17 3 7 8
Acquisition and disposals of treastry shares
and L\MH-share settled derivatives 152 1 3 ;
Interim and final dividends paid by LYMH SE 153 0190 (1.501) (1.447)
Income taxes paid related to nterim and final dividends paidt 791 (137 73
Interim and final dvidends paid to minority interests
in consolidated subsidiaries 17 (33¢) (220) 314
Purchase and proceeds from sale of minorily interests 24 10 (150 206)
Net cash from (used n) transactions relating to equity (1.961) (2.068) (1.932)
Change in cash before financing activities 639 0.251) 493
IV. FINANCING ACTIVITIES
Proceeds from borrowings 2407 309 1,028
Repayment of borrowings (2,100 11.057) (1,694
Purchase and proceeds rom sale of current available for sale financial assets 13 (10g) 101 67
Net cash from (used n) financing activties 201 2139 (533)
V. EFFECT OF EXCHANGE RATE CHANGES 27 w @)
NET INCREASE (DECREASE] IN CASH AND CASH EQUIVALENTS (1+lelllelV+V) 87 935 (83
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 1% 2916 1,981 2,064
CASH AND CASH EQUIVALENTS AT END OF PERIOD % 3783 2916 1981
TOTAL INCOME TAXES PAID (1,955) 1,980) (1.974)
Transactons ncluded nthe table above, generating o change n cash
- acquisiton of assets by means of fnance leases 5 7 s
o Restate o rflect the amended presentation ofdhidends ecehed and ncome tax pad staring n 2014, SeeNole 14
6) The disrbution i ki ofHerrés sheres had noimpact e cash, apat fromrelatd ncome a effcts, See Note &
1] The financial statements as of December 31, 2013 and 2012 have baen restated to reflect the retrospective asplication as of January 1, 2012 of IFRS 11 Joint Arrangements. See Note 1 2,
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