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large proportion of illegal proceeds from the drug trade that IS

2invested in illegal activities but channelled back into the legal

economy c¢an also have negative impact (Unger, 2007). For exampie

the market for products or services can be distorted when business and
investment decisions are made not on a commercial basis but to reduce
the risk of detection or facilitate drug-related activities, thus undercuting
legitimate businesses operating in the same field and effectively pricing
them out of the market. Moreover, those involved in the drug trade may
bring their criminal tactics into the legal businesses area, for example by
rigging tendering processes (see Case study 3), or by using violence to
obtain competitive advantage or discourage competition. There can also
be an increase in corruption, especially when OCGs seek 10 use
legitimate business to facilitate their activities, for example to get access
to containers for drug shipments, and this has a knock-on effect on
legitimate business as well as undermining the credibility of legal

institutions (UNODC, 2011a).

The application of controls on illicit drugs that also have pharmaceutical
uses and on precursor chemicals also poses a financial burden on
legitimate businesses as well as the state. The diversion and theits of
these substances is another source of financial loss while counterieiting
and the illegal production of substances that are then sold on the black
market may lead to reputational damage for legal producers.










cinl NOWs

illicit finan
od (o e A

The extent of
fhe drug wade generales \arge sums of money et then 1e
with in some way, and & range Of rvethiods are ased by those copneed m
the market o inwegrate these ﬂ.:ssr..—..& (lows oo the oW economyy W
Jegitimise income and estabiish power and influence. OPARITATE, e il eEs
es of et anancial flows \s chn\\lengins Yul, WS
comributor 1o these, extimated
4 aboul half of sl

of the exte
ave, drug trafficking s

1) erime ?‘Snaf.bv ax
MO, 2010 \10). The

indicated ab
o account for aboul one-Nith of &
:..-:w:..s..c:c— :nm::..vn& erime ﬁ?éonaw in 2009 (\)
jmportant contribution of the drug wrade \© Micit financial fl\ows Was also
:..m.::m.:na in a recent report looking &t Wicit trade in the BU (Savona
and Riccardi, 2015). This estimated that illieit drug markews w the BU
(heroin, cocaine, cannabis, :32559.53 and ccs\asy) accounied {or one-
{the ﬁgnoa?u grom all e rewail markes.
BENSNBRSE . = P4 -~

quarter o

.....\‘\..\ .\\liuf
aine trade carried out as part of the UNODC study ! . L3
alent O EUR 6] billion () AV |
vf(g J ol

of the CcOC

bal value equiv
ilh ISD 84 pillion

An analysis
vielded an estimated glo
(IS 85 billion) In 2009, of which EUR 60 billion (1
be gross profit (*)- The analysis sought 10 rake account of |
aine markel and the impact of | -
jower levels of 1B 0 I

..2:.!....;.2..& o
ucture of the co€

»at is known about the str
SeIiZUres, and the fact that many of those involv
grafficking cnmnua_v.a.:c:v, make very little, if any, profit, while a few at the V.} ”
ke huge Sums- The cocaine in Europe Was A
billion) overall n =

higher echelons ma
rth EUR 19.4 billion

cv:.:_u:.i o be WO
- retail profits and 90 %

2009, with 44 % of re

of total profits) being available for jaundering,

3.:_.:: (USD 15.1 billion). Not all of this would be laundered within
ted that aboul half wou

analysis SUBEES
. ed and that som® wo

th America),

ed at the

w!

(OCGs) invesung in
region would be small (UNODC, 2011a).




"q

H
S—w
e

o
R
S

P
,\'-’\
N
-~ W Jng
*"’.‘
Sy Jnd
—
—
—
.
-
P
>

e
)

. h
15 A\‘.L

wbal. which 1

AN

hemp is known &
t and the famous,
ome European cou
rson a feeling of hap
‘n addition to his Yyes

E
i the marijjuana in its he
and abused by 2 lot ol

product of the cannabis plan and it is used
people by <moking, which 1s legal In S Atries, although his
piness, SO V isible

1ge to the body's
ye with laughter w1
ability «
or may beg
diction person he ¢

health, and gives & pe
thout any apparei
y speak with equanim
ague and !

{ reason,

dami
ity so that his words

on it to contin

' looks red color,
H\ih\c o others,

g that lead to severe ad

and loses 1ts
incomprehe in to speak in v ncnmprc\\cn&\\\'\c
an not quit tobacco Use

| things, a dru
easily.
-‘—‘—"—MM.-“.‘---—- . - _.«ﬂ“\.ﬂw'l A -~ T

T — T

bl 2 24




