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Learning Team Assignment: Cost Behavior Analysis
Purpose of Assignment

The case study focuses on break-even, margin of safety, and incremental analysis and allows students to experience working through a business scenario to apply these tools in managerial decision making.  Students are required to make decisions and provide solutions based on their evaluation of financial data.

Resources Required

Generally Accepted Accounting Principles (GAAP)
U.S. Securities and Exchange Committee (SEC)
Tutorial help on Excel® and Word functions can be found on the Microsoft® Office website. There are also additional tutorials via the web offering support for Office products.
Grading Guide
	Content
	Met
	Partially Met
	Not Met
	Comments:

	Answered the following questions:  
· What did Jonathan Edmunds mean when he said the club had made an investment in the rodeo?  
· Is his comment consistent with Shelley’s idea that the club should have a fundraiser that would:
· Continue to get better each year. 
· Give back to the community. 
· Provide the club a presence in the community? Why or why not?
	
	
	
	 

	Computed the break-even point in dollars of ticket sales assuming Adrian and Jonathan were correct in their assumptions.
	
	
	
	

	Calculated the dollars of ticket sales needed to earn a target profit of $6,000.
	
	
	
	

	Calculated the dollars of ticket sales needed to earn a target profit of $12,000.
	
	
	
	

	Answered the following questions:
· Are the facilities at the fairgrounds adequate to handle crowds needed to generate ticket revenues calculated to earn a $6,000 profit? Showed calculations to support student’s answers.
· Are the expenses related to Shelley’s purchases of rodeo clothing relevant costs? Why or why not?
	
	
	
	

	Answered the following questions:  
· What would student encourage the Club to do concerning the Contestant Hospitality Tent? 
· Would student’s answer be different if the arena were limited in the number of additional signs that could be displayed?

· What kind of cost would student consider in this situation that would not be found on a financial statement?
	
	
	
	

	Answered the following question:  
· Assume student is elected chair of the rodeo committee for next year. What steps would student suggest the committee take to make the rodeo profitable?
	
	
	
	

	Showed work in Microsoft® Word or Excel®.  Completed calculations/computations using Microsoft® Word or Excel®.    
	
	
	
	

	The presentation is a minimum 10 slides and is appropriate for the audience. Included detailed speaker notes.
	
	
	
	

	The presentation includes relevant media and visual aids that are consistent with the content.
	
	
	
	

	
	
	Total Available
	Total Earned
	

	
	
	7
	#/7
	


	Presentation Guidelines
	Met
	Partially Met
	Not Met
	Comments:

	The presentation is laid out with effective use of headings, font styles, font sizes, and white space.
	
	
	
	

	Intellectual property is recognized with in-text citations and a reference slide.
	
	
	
	

	The presentation includes an introduction and conclusion that preview and review major points.
	
	
	
	

	Major points are stated clearly; are supported by specific details, examples, or analysis; and are organized logically.
	
	
	
	

	Rules of grammar and usage are followed including spelling and punctuation.
	
	
	
	

	
	
	Total Available
	Total Earned
	

	 
	
	3
	#/3
	


	Assignment Total
	#
	10
	#/10
	

	Additional comments:




