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Financial Plan
3 Year Income Statement
See attached spreadsheet

Break Even Point
See attached spreadsheet

Sources of Capital
Capital investments are the funds invested in an organization used to further its business objectives. Capital investment may also refer to the organization`s acquisition of fixed or capital assets and funds required to run the business. Capital investment in the organization is concerned with the deployment of capital for sustaining existing business operations and expanding the business for the future. (Sundaresan,et al.2015).
Skies Over Screens will make decisions on how much investment capital is required and what kind of capital investment we should have with time. The first source of capital that any firm should think about is its operating cash flow. However, there may be instances that the operating cash flow of the firm is not enough to sustain the financing. In these situations, the company will resort to outside financing due to the shortfall of internal cash flow. 
The primary source of capital for Skies Over Screens will be the bank. About 50 percent of investment capital for startup will be from banks. Banks will provide short term and long term financing that will be used to finance all kinds of assets in the organization including the working capital and equipment. (Makina & Wale, 2016).

USSBA loans are another common type of financing that will be used by Skies Over Screens. This is a federally sponsored type of debt financing program which is believed to be the best since it is known to loosen the flow of credit. Friends and family members of owners may be a source of investment capital for the company. Family members or friends, in some cases, may be of great help and will be lenient investors who are willing to lend money and sell their interest in the organization. Advance payment from customers may also be a source of financing for the company. It can give the organization the cash it requires, at a lower cost, to keep the organization growing.

Financial Business Strategy
By carefully reviewing our financial information we can formulate a well-developed business strategy that will keep us competitive, effective, and efficient.  By reviewing our income statement, balance sheet, and cash flow statement, we will be able to determine when we can expand, when to purchase more equipment, and which activities we can add that were once out of our budget.  This information will also let us create realistic goals and projections for what we expect to achieve.  Some of this information will also be useful if we ever need to open a loan or if we have investors that are interested in our organization! Ultimately, these financial documents will allow us to see our cash flow, determine our profit margin, and allow us to offer great opportunities for kids to explore!

Key Financial Ratios
Skies Over Screens LLC will use a number of financial ratios to measure its performance and to determine its success. 
1. Return on assets (ROA): We will use this ratio to determine if we are making the right strategic purchases and partnerships. ROA= Net Income / Average Total Assets
2. Profit Margin: We will use the profit margin ratio to determine how much of our total sales are returned as profits. Profit Margin= Net Income / Sales
3. Current Ratio: We will use the current ratio to measure our ability to pay our short term liabilities with short term assets. We are aiming for a ratio of over 1.0. Current Ratio= Current Assets / Current Liabilities
4. Quick Ratio: We will use the quick ratio to determine our ability to pay our short term debts today, without having to sell off inventory. Quick Ratio =  (Current Assets – Inventory) / Current Liabilities
(Glakas, 2011)
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