Use the following data for options expiring in February 2018 on Boston Scientific (BSX) to answer questions 2 and 3. Note: use the “last price” for all your calculations. 
2. What is a straddle, and why would an investor choose to buy one? Assume an investor buys a $28 straddle on BSX. At what stock prices at expiration will that positon be profitable? Assume at expiration BSX sells for $22: what will the % return be on the straddle? How much profit or loss will the investor earn per share? 
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3. Assume a different investor is bullish on BSX, and is considering the following three potential investments. If at option expiration in February the stock price is $32, what will the return be (% and $ per share) for each choice: 
a. Just buying the stock at $27.61. 
b. Just buying the $28 call. 
c. Buying a bull spread using the $28 and $31 contracts. 
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Boston Scientific Corporation (BSX)

NYSE - Nasdaq Real Time Price. Currency in USD

27.61 -0.01 (-0.02%)

As of 3:05PM EDT. Market open
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Calls for February 16, 2018

Contract Name Last Trade Date

BSX180216C00020000  2017-07-21 11:58PM EDT
BSX180216C00025000  2017-07-21 11:58PM EDT
BSX180216C00028000  2017-07-13 10:11AM EDT
BSX180216C00029000 2017-07-24 1:55PM EDT
BSX180216C00030000 2017-07-18 3:06PM EDT
BSX180216C00031000  2017-07-20 10:49AM EDT

Puts for February 16, 2018

Contract Name Last Trade Date
BSX180216P00025000  2017-07-20 10:49AM EDT
BSX180216P00028000 2017-07-19 9:51AM EDT

BSX180216P00029000 2017-07-24 3:50PM EDT
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Straddle

Strike LastPrice Bid Ask Change % Change Volume Open Interest Implied Volatiity
20.00 8.10 7.85 8.00 0.00 - 100 100 36.62%
25.00 3.70 350 365 0.00 - 5 5 26.47%
28.00 184 180 196 0.00 - 5 6 25.73%
29.00 124 121 128 0.00 - 16 17 2227%
30.00 096 086 093 0.00 - 4 16 21.85%
31.00 073 059 064 0.00 - 2 44 21.19%
Strike LastPrice Bid Ask Change % Change Volume Open interest Implied Volatiity
25.00 075 0.75 0.81 0.00 - 2 50 23.17%
28.00 177 185 190 0.00 - 20 62 20.39%
29.00 238 236 243 0.00 - 6 41 19.39%
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