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First draft
The Great Britain Lay at the heart of European civilization, once world's economic superpower with outstanding industrialization.  This was a country that enjoyed high levels of wealth and resources that came to end drastically after the World War 1, inviting myriads of economic devastation. This raises the question "why" Britain went into an economic crisis after the First World War (Crafts, 2014).  The question sets a dilemma as to why, unlike the United States which thrived after the war, did Britain get economic frustration.  The article, therefore, looks at the aftermath of the First World War and the reasons that led to Britain facing an economic crisis. It will look at the high war costs, direct taxes, borrowing, and money-printing. Moreover, her efforts to recover from the economic crisis will be discussed (Pym, 2016). 
The aftermath of the First World War was not very welcoming to Britain as massive financial crisis and panic engulfed the nation. It was evident that Britain was not ready for the war but she had to participate, to honor the pact of defending France, one of her allied nations.  There was a need for the government to revive the markets in Britain.  The war was indeed expensive for Britain with massive indirect economic costs. As a result, the country found itself in declined trades, unemployment, and a significant national debt. To mark the economic recession, her GDP levels reduced significantly. The loss in GDP resulted to a double increment in the war-cost to Britain (Crafts, 2014). 
To show the devastating effects of the war on Britain and the costs that led to the economic recession, we find that more than 715,000 military men died and a double to that digit wounded (Scott, 2007). Her once booming industries had more than 3.6% of their human manpower or capital destroyed. In addition, more than 24% of her overseas capital and assets was destroyed. It is believed that she spent about 25% percent of her GDP just to finance the war between 1915 to1918 (Pym, 2014). 
In fact, she continued recording weak productivity performance. As a result, earnings became really small and the budget had to be increased so as to ensure that the fiscal sustainability is maintained. Protectionism increased as a result of increased costs of trade. The national debt was estimated at £7.8 dollars. When it came to the unemployment rate, it rose up to 11.5% because as prices fell, nominal benefit levels were not cut (Scott, 2007).  
There are a number of reasons that the war forced the Great Britain to undertake in a bid to resuscitate her economy from the complete fallout. Looking at the issue of taxes, even though there were indirect taxes that were raising some money, the government was forced to revert to direct taxes on income and property (Crafts, 2014). Apparently, the scale was too big, making the citizens suffer under the inflated taxes. The tax rate rose from 2% in 1913 to around 8% after the war. This was a desperate move to try and raise some money so that she is able to run her government (Pym, 2016).
Secondly, the country had to revert to serious borrowing as a way to boost her economy. One of her borrowing strategies was that of requesting huge loans from the international platforms. Apparently, these loans would have a huge impact on her economy as she tried to pay them (Scott, 2007). The another way that she raised money was through borrowing from the general public via an established scheme called war bonds. It was a strategy that involved an immense campaign for the people to invest in the war efforts through promotional campaigns. 
Printing money was her next desperate move. First of all, the country was freed from the Gold standards by the "Currency and bank notes" Act of 1914 (Pym, 2014). As a result, a flexibility model was introduced to her monetary system allowing her to increase the availability of money through making more money-prints. The consequent result was an increased inflation to her economy and a massive rise in prices of goods and services. The move would affect her economy negatively as living standards went high and value for money dropped drastically (Crafts, 2014). 
However, we look at analyzing whether the country collapsed after these desperate moves; the answer is, her economy did survive, however, at a great cost (Scott, 2007). The effects of the war were felt so many years later with generations suffering economically in a bid to try and cover the debts that had been created by the war. One of the most damaged sectors was the foreign trade sector of the country (Pym, 2016). For example, Britain used to be the major supplier of goods to most of the European countries. However, after the war, they were forced to build up their own industries leaving Britain all alone with her massive products lacking a market. In fact, a competition was created in terms of foreign trade (Pym, 2014). 
It was during this period that the greatest recession that Britain had ever seen hit her economy with a massive blow. A good point to note was that before the war, Britain was regarded as the world's superpower but after the economic blow to her economy, America took over the mantle as the leading economic superpower (Crafts, 2014). It was a blow to the war bond holders as the government was forced to cut down the interest rates from 5% to 3.5%; this means that the worth of their investment could not be paid back by the government that they had loaned money. The sad part is that there was no guarantee that the remaining bonds would even be paid to the bond holders (Scott, 2007). 
The government was given the perpetual to forfeit paying the bonds as long as the 3.5% interest was being paid. Surprisingly, none of the governments since the aftermath of the war has ever repaid these bonds. The war debt exists even up to this date as the bonds continued to be inherited (Crafts, 2014). However, the same desperate moves that have left the country in debt even to this day salvaged the British economy and gradually enabled her to retrace her economic prowess. It was a move that guaranteed a "flight to safety" as people got confidence in buying the bonds through the backing from their government. The patriotic move of accepting lower interest rates on the bonds saved Britain from borrowing more money from the World Bank hence sinking the country into more economic recession (Pym, 2016). 
Britain was the world's leading economic superpower but the First World War devastated her economy. It is true that she was not prepared for the war and it affected her economy immensely leading to great unemployment, massive debts, damaged foreign trade, increased tax rates and an overall economic recession that saw her lose her economic power to the United States (Pym, 2014). The war was indeed a blow to her progress but the desperate measures she took at least salvaged her economy and even though still in massive debts, her economy has bounced back today with a stable GDP. However, it is good to understand that she could not have avoided the war as avoiding it would have made her economy even worse if Germany Conquered Europe (Pym, 2016). 
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