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Business Statistics Phase 2- Statistical Model
Notably, the model to utilized in the course of carrying out the statistical analysis is
Number of cars sold = (income, interest rate, price, quantity in stock)
That is;
Number of cars sold = Constant+ b1*income+b2* interest rate+b3* price+b4* quantity in stock
[bookmark: _GoBack]
Worth a note, the number of cars sold is the dependent variable, while household income, interest rate, prices of cars and the availability of car comprise of the independent elements. 
Elaboration of Variable and Data Sources
Subsequently, the analysis of data will entail a cross-sectional analysis of different information retrieved from the secondary sources. The model will establish the association between the number of domestic cars sold in the United States between 2012 and 2016 per month, with an approximately 60 samples; data source :( Bureau of economic analysis, 2016). Notably, the Interest rate is the proportion charged on a borrower in the process of repaying a loan. Data source: (S&P 500 ratio, 2017). On the other hand, household income involves all the earning received per a household per month, data source: (Statista, 2016). Moreover, the information on the average prices of the cars that entail the cost of purchasing the car as well as will be obtained from; data source (statista, 2016).
In brief, business statistic model enables a researcher among other readers to have various insights in the course of making informed decisions. As a result, business statistic promotes the ability of enterprise management to improve their profits through embracing cost-effective production processes. Indeed, it is indispensable to carry out a statistical research in the desire of making informed management decisions, which would increase the profitability of an enterprise. 
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