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Research Proposal
Topic
Effect of translation exposure on the financial performance of commercial banks listed on the New York stock exchange.
Reasons
The study is of importance to the field of accounting in that it will help influence policy of firms concerning consolidation of financial statements. The study shall assist in determining the effect of translation exposure on financial performance, which will help management in applying policies that place them in a favorable position to hedge the exposure.
 Thesis statement
Uncertainties and volatilities in the world economy are increasing every day. United States companies and in particular banks are aggressively expanding into other Regions and as such the growing need to comply with the regulatory requirement to consolidate their financial statements on an annual basis (Berument & Nergizr, 2004). Translation exposure should, therefore, be evaluated for its effect on the banks financial performance 
It is also of help by informing managers on how different variables define and affect translation exposure to enable them to create economic policies that are in line with their corporate objectives. To top executives and finance managers, the study is of help to them in determining the best economic conditions to invest in where there is reduced exchange rate exposure, and determine the best time to make investment decisions based on exchange rate fluctuations. 
 Audience characteristic
Official position: Financial managers affirm that translation exposure affects their financial performance as the exposure is recorded in the statement of comprehensive income as either translation gain or loss.
Decision-making power
The top level managers will need the result of the study help them apply policies that place the commercial banks in a favorable position to hedge the exposure.
Current view of the topic
The study contributes to the practice of accounting by providing more insights for researchers to explore on as no prior research has been done on this particular subject.
Describe the paper’s scope and outline the major sections.
The study is on all the commercial banks listed on the New York stock exchange and has subsidiaries in other countries.
The study includes five major sections, namely, introduction, literature review, research methodology, data collection and analysis, conclusion and recommendations.
Questions to be answered
Does Net interest margin affect the financial performance of commercial banks?
Does return on equity affect the financial performance of commercial banks?
Return on equity and Net Interest Margin are factors affected by translation gains or losses and the most important aspects of measuring financial performance.
Research methodology
[bookmark: _GoBack]A descriptive approach was used for the study with the population being all the commercial banks listed on the New York stock exchange. Sample attribute was used to select commercial banks that are listed and have subsidiaries in other countries. The study utilized primary data from the banks company secretary and secondary data obtained from the listed commercial banks’ financial statements that were readily available in the particular banks’ website between the years 2010-2014. A multivariate regression analysis was undertaken as the hypothesis was evaluated using three steps Net Interest Margin and Return on Equity.
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