1. What are the differences between systematic and nonsystematic risk?
Ch 14
2. [bookmark: _GoBack]What is the definition of weighted average cost of capital?
Ch 16
3. How do increases in debt affect the weighted average cost of capital?
4. You are evaluating a new project.  How would you finance the initial investment?  Consider the advantages and disadvantages of using debt and equity.
Ch 17
5. How does dividend policy affect the growth of a firm?
6. Compare and contrast companies that do and do not pay dividends.  Whar are the advantages and disadvantages of each?
7. Making investment decisions
8. What are the primary inputs in the calculation of the weighted average cost of capital? 


