Original Question:
What does the term account mean?  What are the different classifications of accounts?  How do the rules for debits and credits impact accounts?  Please provide an example of how debits and credits impact accounts.
Response Instructions:
[bookmark: _GoBack]In a minimum of 125 words, analyze two of your peers’ posts. Do you agree with your peers on how debits and credits affect the six major accounts? If so, explain why.  Let at least two of your peers know if this knowledge could be used in their everyday lives.  Is so, how?  If not, why not? Utilize the reading material to support your claims.

Student 1:
The term “account” is defined as a financial record that keeps track of transactions such as debits and credits.  The six different classifications of accounts are as follows: asset, liability, equity, revenue, expense, or dividend component.  According to Wainwright, “Every financial statement element (cash, accounts receivable, inventory, land, accounts payable, etc.) would have its own account and show the impact of all transactions causing a change to that account” (Wainwright, 2012, sec. 2.2).  Debits are increases shown on the left side of the account whereas the credits are decreases shown on the right side of the account.  Three of the classifications, assets, expenses, and dividend accounts, increase with debits and decrease with credits. The remaining three, liability, revenue, and equity accounts, do the complete opposite.  They are decreased with debits and are increased with credits.  An example of how debits and credits impact account is when a company pays their employee’s salary.  Since a salary is an expense to the company then it is increased with a debit on the right side of the equation.  The money to pay the salary has to come from the assets and it must be decreased with a credit on the left side of the equation.  

Student 2:
According to our textbook the term account means that it is the master record for all individual financial statement.  This includes assets, liabilities, and even equity just to name a few.  These must be maintained in some form to show credits and debits as needed.  These are also very important for any types of business being conducted. There is a total of six different classifications of accounts.  These are called assets, liabilities, equity, revenue, expense, and dividend component.  Each classification must show its actions in the account.
The rules of debits and credits are very important to accounts.  When it comes to assets, debits are increased and credits are decreased.  When it comes to liabilities, revenue, and equity, debits are decreased and credits are increased.  This is very important because if they get mixed up it can cause a riptide in the journal.
An example of how credits and debits impact accounts is when you make a payment on something it makes your assets go up and your liabilities go down.  Another way debits and credits impact accounts is when you sell something it makes your assets go down and your equity go up.

