ACT 4494 
Tax Return 1
[bookmark: _GoBack]Name ___________

Blake Brooks, a single taxpayer, earned $99,900 in salary and $6,100 in interest income during the year.  Of the total interest income, $5,000 was taxable and $1,100 was tax exempt. Blake’s two qualifying dependent children, Nicole and Lisa, live with him (they have the same last name as Blake). Blake has $16,500 in itemized deductions.  Neither Nicole nor Lisa qualify for the child tax credit. Blake had $10,000 of federal income tax withheld from his salary by his employer throughout the year. Determine Blake’s taxes due, using the appropriate method, either the 2016 tax rate schedules or the 2016 tax tables. Complete Blake’s 2016 Form 1040, using reasonable assumptions to complete any missing information and documenting those assumptions on a separate sheet of paper. All you need to turn in is the completed Form 1040, the answers to the following questions, your assumptions, and a sheet showing any calculations you make to arrive at the tax due and answer the questions. This return should be turned in, handwritten, on paper, Thursday, September 14 in class. 

1. What is Blake’s filing status?



2. What is the amount of Blake’s prepayments?




3. What is the amount of tax that Blake owes to the IRS? 
Is this amount likely to trigger a penalty of any kind, or interest? 









4. If Blake’s itemized deductions were $6,500 instead of $16,500, how would this change his return and the amount he owes? 

	
