Read the below and respond as if you were speaking to the person directly in your response - Use your professional experience and understanding of the information presented in this course to respond to your fellow learners. What suggestions do you have as they consider a breakeven analysis for Lowe's


Mckennon – u2d2
Lowe’s has several factors in determine whether to open new stores. They need to identify their fixed and variable costs that will occur. Based on previous sales projections and inventory. Lowe’s needs to determine if they have another to cover the overhead costs. The Break-even analysis is one way to determine that. I would also use current ratio to determine whether Lowe’s can meet their short term obligations. I would use gross profit rate to see how sales in the area are doing. Since most of the stores are within 15 miles radius to see if the stores are managing cost of goods sold.
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