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Question 1:

David, the management accountant of ABC is analysing the cost behaviour of maintaining machines for the business. The following are information for the machine working hours and the maintenance costs for the past 12 months.

	MONTH
	MACHINE HOURS
	MAINTENANCE COST(RM)

	January
	90,000
	185,000

	February
	110,000
	220,000

	March
	100,000
	200,000

	April
	120,000
	240,000

	May
	85,000
	170,000

	June
	105,000
	215,000

	July
	95,000
	195,000

	August
	115,000
	235,000

	September
	95,000
	190,000

	October
	115,000
	225,000

	November
	105,000
	180,000

	December
	125,000
	250,000


Based on the information above, you are required to:

(a) Estimate the cost function by using the high-low method.
(b) If David estimates that ABC Corporation will be using 90,000 machine 
     hours in the following month of January, calculate the repair cost for that 
     month by using the function obtained in (a).
Question 2:

XYZ Coporation processes and produces various sports t-shirts according to customers’ orders. The company intends to sell 500 units of soccer t-shirt (Job 550) to Star Supermarket at a total price of RM150,000. The following information is available:

a)
- Direct raw materials : $65,000

          - Direct labour           : $20,000

b)
- XYZ Coporation selected machine hours as the basis to allocate its 
indirect cost to Job 550.

· Job 550 used 650 machine hours

· 3,200 machine hours were used for all jobs, including Job 550.
c)
Actual total manufacturing overhead cost is RM73,500.
You are required to calculate the gross profit margin from Job 550

Question 3
Discuss why do management accountants need to understand the company’s strategy in performing their job?
Objective

The objective of this assignment is for the student to carry out and in-depth analyses on the cost function and job order costing and duty of management accountant
Submission information

Specific Information

· This assignment will be an individual work.
· This assignment carry 20% of your total 100 marks

rules and regulations

· You must write the report based on real information
· Plagiarism will be dealt with sternly.
SUBMISSION MUST BE MADE IN SOFTCOPY AND SAVE IN CD
NO HARDCOPY

SUBMISSION DUE DATE IS ON WEEK 6.
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